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SUSTAINABLE DEVELOPMENT

The Committee urges Taiwan to keep up with global 

efforts to reduce illegal deforestation and the conversion 

of forests to non-forestry uses, protect biodiversity, and 

minimize greenhouse gas emissions by expanding Green 

Mark criteria for tissue and paper products to include fiber 

sourced from forests or plantations managed in a responsible 

and environmentally friendly manner.

At the same time, our Committee is encouraged by the 

efforts the Taiwan government has made in promoting 

a circular economy, including the provision of financial 

resources through the banks. We encourage the government 

to take such further detailed actions as 1) requiring that 

recycled materials make up a set minimum percentage of 

building materials used for public construction, and 2) 

expanding the green financing platform and encouraging the 

issuance of green bonds.

Suggestion 1: Expand the Green Mark fiber policy to 
allow virgin-fiber paper/tissue products that comply 
with certain internationally recognized sustainable 
forest management certifications.

The promotion of sustainable and responsible forestry 

management has been adopted by governments, businesses, 

and non-profit organizations around the world as part of 

global efforts to reduce greenhouse gas (GHG) emissions. In 

Taiwan, approximately 99% of the pulp, timber, and paper 

supply is imported, mostly from neighboring Southeast 

Asian countries where illegal deforestation and conversion 

of forests to non-forestry uses continue to be rampant. We 

therefore urge the Environmental Protection Administration 

(EPA) to speed up adoption of a dual-track approach in its 

Green Mark system to equally recognize products made with 

recycled fibers and those made with virgin fibers sourced 

from forests or plantations that have been certified by an 

internationally recognized, third-party verified sustainable 

forest management certification scheme, such as the Forest 

Stewardship Council™ (FSC™). The Committee has 

continuously raised this issue since 2010, but progress has 

been disappointing. 

The dual-track approach has been widely adopted around 

the world, including by Environmental Choice New Zealand 

and the Singapore Environment Council’s Singapore Green 

Label scheme. In addition, the U.S. Green Building Council 

(USGBC), in its latest LEED v4 standard adopted in 2013, set 

a more stringent bar for gaining credits, including the use of 

disposable janitorial paper products with FSC™ certification 

or a USGBC-approved equivalent.

The use of recycled material is no longer regarded as 

the only way to reduce the environmental impact of tissue 

products, and in reality a constant flow of virgin fiber into 

the fiber network is needed because wood fibers cannot 
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be recycled indefinitely. Because of the strict forest policy 

implemented by the government since 1990, virtually all of 

the fibers and wood materials used in Taiwan are imported. 

Yet no regulation has been put in place to check whether the 

materials come from sustainable certified forests. 

In that regard, Taiwan is out of step with international 

trends, as more and more developed countries have been 

implementing strict regulations to block timber and 

fiber products from illegal and non-sustainable sources. 

Examples are the Lacey Act in the United States; the Forest 

Law Enforcement, Governance and Trade (FLEGT) in 

the European Union; and the Australian Illegal Logging 

Prohibition Act, all of which are designed to support the 

legal timber trade and deny access to the market for illegally 

produced wood products. According to studies led by Chiou 

Chyi-Rong, deputy director of the Taiwan Forest Research 

Institute and associate professor at the School of Forest and 

Resources Conservation of National Taiwan University, an 

estimated 24-31% of the fibers and wood materials imported 

into Taiwan come from Southeast Asian countries viewed as 

engaging in severe deforestation practices.

In 2015, Southeast Asian countries including Singapore, 

Malaysia, Indonesia, and Thailand were greatly impacted by 

haze caused by intense forest fires from illegal slash-and-burn 

farming practices on Indonesian islands including Sumatra 

and Kalimantan. Reportedly some 140,000 people suffered 

from serious respiratory ailments. In response to the serious 

haze impact, the Singapore Environment Council (SEC) 

tightened the rules governing its Singapore Green Label to 

exclude tissue and paper products made by manufacturers 

deemed to be associated with the deforestation. Effective 

January 1, 2017, the SEC will grant Green Label certification 

only to tissue and paper products that can demonstrate 

compliance with an FSC third-party audit.           

Based on the above considerations, we urge the EPA to 

continuously expand the scope of its Green Mark to include 

all virgin-fiber tissue categories certified by globally accepted 

standards for responsible forest management.  

Suggestion 2: Require greater use of recycled building 
materials in public construction.

We encourage the government to require that recycled 

materials constitute a minimum percentage of the total 

building materials used in public construction. The current 

government-procurement regulations, which allow recycled 

building materials to enjoy a price differential of up to 10% 

versus conventional materials after all environmental-related 

tests have been passed, has not been effective in increasing the 

usage of recycled building materials. 

The promotion of a “circular economy” based on 

recycling materials is not limited to the United States, Japan, 

and European countries, but is now spreading to emerging 

economies such as China. In fact, China has been actively 

wooing Taiwanese environmental and recycling companies 

to set up operations across the Strait to assist in addressing 

their environmental issues. In Taiwan as well, the notion of a 

circular economy has been receiving increased attention, and 

has been included as one of the elements in the government’s 

5+2 Industrial Innovation Plan. Where mature technologies 

exist, requiring the utilization of more recycled building 

materials in Taiwan’s public construction would be a good 

start in promoting the objective of achieving a circular 

economy.

Suggestion 3: Provide more financial resources for 
businesses related to sustainable development by 
expanding the green financing platform.

The Committee applauds the Taiwanese government’s 

efforts to encourage more “Green Financing,” and it is 

gratifying that domestic banks are responding by trying to 

provide more green loans. These financial resources are much 

needed to support initiatives in line with sustainable business 

development. 

An active Green Bond market with the potential of 

reaching US$1 trillion has been formed globally over the 

years. Aside from the rise in public environmental awareness, 

the key contributors to the rapid growth of this market 

have been the availability of incentives to both issuers and 

investors. The Committee suggests that Taiwan expand its 

current green financing platform by taking part in this fast-

growing Green Bond market. We hope to work with the 

government to identify the right incentives – whether in the 

forms of tax policy, regulatory relief, or other non-monetary 

measures – that may be needed to encourage more issuers and 

investors to participate in the Green Bond market.  
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